Important interest rate changes are happening in 2021. Here's
what that means for you.
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Financial institutions all over the world are getting ready for a change in how they set
some of their interest rates and prices. Since this might affect the HSBC Vantage 5 index
linked Structured Deposit you are holding or about to subscribe for, we wanted to let you
know what we're doing to prepare and what we're expecting you to understand.
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® What's changing?
Products such as loans, mortgages, structured products, bonds and other financial
products often use ‘reference rates’ such as the London Interbank Offered Rate
(LIBOR) to set the applicable interest rates. Regulators in several countries have been
looking at LIBOR and other Inter-Bank Offered Rates (IBORs) to decide whether these
rates should be replaced by alternative rates. \We expect these changes to be
complete by the end of 2021.
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® \What does this mean for you?
The HSBC Vantage 5 index linked Structured Deposit you are holding or about to
subscribe for is linked to the performance of the underlying HSBC Vantage 5. HSBC
Vantage 5 is an index owned by HSBC Bank plc, which has contracted with S&P
Opco, LLC (a subsidiary of S&P Dow Jones Indices LLC ) to administer, maintain and
calculate the index. HSBC Bank (China) Company Limited being the issuer of the
structured deposit linked to HSBC Vantage 5 is not involved in the design,
development or maintenance of the underlying index.
HSBC Vantage b has a cash component referencing to ICE LIBOR USD 3 Month,
which means that the potential replacement of LIBOR may impact the performance
of HSBC Vantage 5 and indirectly impact the performance of the structured product
linked to this index. We have leant from S&P Dow Jones Indices LLC that it is aware
of and monitoring the expected discontinuation of LIBOR at the end of 2021.
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What is the message from S&P DJI?

According to S&P Dow Jones Indices LLC, the timing of the change in reference rate
may be decided based on a number of factors including, but not limited to, an
expectation that there will be a lack of liquidity or availability around the current
reference rate, the market adequately supporting a replacement/alternative reference
rate, or a regulatory requirement to change to an alternative reference rate. The
replacement rate will be a publically available market rate which would be either
comparable to the current rate or spread adjusted to ensure consistency in the index
objective and a similar effect on index performance.
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What will happen next?

We are actively monitoring developments. At the moment, it is not possible to
confirm what the impact on your product (or product you are intending to subscribe)
will be as the industry continues to prepare for the introduction of the new rates and
the impact of the changes.

You'll likely see IBOR reforms in the news over the next few months. We'll contact
you as soon as we have more details for how the changes will affect you.
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® Contact Information for Inquiry/Feedback
Should you have any question for above, please contact your relationship manager,
we are at your service.
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