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https://investments.personal-banking.hsbc.com.cn/1/PA_ES_Content_Mgmt/content/china/personal/investments/SRBP/Chinese_Invesco_Lux_Notice_to_shareholders.pdf
https://investments.personal-banking.hsbc.com.cn/1/PA_ES_Content_Mgmt/content/china/personal/investments/SRBP/English_Invesco_Lux_Notice_to_shareholders.pdf

Dear Sir/Madam,

As notified by INVESCOFUNDS, the name of the offshore fund, i.e., Invesco Asia Balanced Fund
under the Overseas Investment Plan has changed to Invesco Asia Asset Allocation Fund from 14
August 2020. The offshore fund’s investment objective or strategy has also changed but the
product risk rating stayed the same with all those changes. Details as below

Product Code  Old Name New Name
IPFD2025/IPFD  Invesco Asia Balanced Fund - USD - Invesco Asia Asset Allocation Fund-
3025 Dist. USD - Dist.
IPFD2026/IPFD  Invesco Asia Balanced Fund - HKD - Invesco Asia Asset Allocation Fund -
3026 Dist. HKD - Dist.

Original Investment Objective and Policy
Until 13.08.2020

Investment Objective and Policy
After 13.08.2020 ( Updates in red )

The primary objective of the Fund is to
generate income from investment in Asia-
Pacific equities and debt securities
(excluding Japan). The Fund will also aim
to provide long term capital appreciation.
The Fund will invest primarily in a
diversified portfolio of equities and debt
securities in the Asia-Pacific region
(excluding Japan). The allocation mix
between equities and debt securities may
vary according to the Investment
Manager's  discretion and  market
conditions. Included in this category are
listed real estate investment trusts ( REITs )
in Asia-Pacific ex Japan.

Up to 10% of the NAV of the Fund may be
exposed to China A shares listed on the
Shanghai or Shenzhen Stock Exchanges,
via Stock Connect.

Up to 30% of the NAV of the Fund may be
invested in aggregate in cash and cash
equivalents, Money Market Instruments,
equity, equity related and debt securities
issued by companies or other entities not
meeting the above requirements.

The Fund may invest up to 20% of its NAV
in contingent convertibles.

The Fund may invest up to 60% of its NAV
in debt securities which are unrated
and/or whose credit rating is below

The primary objective of the Fund is to
generate income and long term capital
appreciation from investment in Asia-Pacific
equities and debt securities (excluding Japan).
The Fund will invest primarily in a diversified
portfolio of equities and debt securities in the
Asia-Pacific  region (excluding Japan).
Included in this category are listed real estate
Investment trusts (“REITs") in Asia-Pacific ex
Japan.

The Investment Manager will employ a
flexible asset allocation to debt securities and
equities; which is based on a clearly defined
investment process and risk overlay, intended
to reduce downward risks and volatility.

Up to 10% of the NAV of the Fund may be
exposed to China A shares listed on the
Shanghai or Shenzhen Stock Exchanges, via
Stock Connect.

Not more than 10% of the NAV of the Fund
may be invested in securities issued by or
guaranteed by a country which is unrated
and/or whose credit rating is below
investment grade.

Up to 30% of the NAV of the Fund may be
invested in aggregate in cash and cash
equivalents, Money Market Instruments,
equity, equity related and debt securities
issued by companies or other entities not
meeting the above requirements.
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investment grade. The Fund will have a
flexible approach to country allocation
covering investments in the Asia-Pacific
region including the Indian subcontinent
and Australasia but excluding Japan.

The Fund may invest up to 20% of its NAV in
contingent convertibles.

The Fund may invest up to 60% of its NAV in
debt securities which are unrated and/or
whose credit rating is below investment
grade. The Fund will have a flexible approach
to country allocation covering investments in
the Asia-Pacific region including the Indian
subcontinent and Australasia but excluding
Japan.

Under exceptional circumstances (e.g. market
crash or major crisis) and as part of a risk
overlay, the Fund may be positioned
defensively with up to 100% of the NAV in
short term debt
securities, other Money Market Instruments

cash, cash equivalent,

as well as other Transferable Securities.

Use of financial derivative instruments
Until 13.08.2020

Use of financial derivative instruments
After 13.08.2020

The Fund may enter into financial derivative
instruments for efficient portfolio management
and hedging purposes only.

The Fund may enter into financial derivative
instruments for efficient portfolio management,
hedging purposes and for investment purposes.

Such investment will however be restricted to 40%
of the NAV of the Invesco Asia Asset Allocation
Fund, as measured by the commitment approach.
The Invesco Asia Asset Allocation Fund's use of
derivatives may include active financial derivative
positions on interest rates, equities and currencies
and may be used to achieve both long and short
positions, which overall will not result in the
Invesco Asia Asset Allocation Fund being
directionally short or short any asset class. In
addition, the Invesco Asia Asset Allocation Fund
will not have uncovered short positions, in line
with appropriate UCITS regulatory requirements.

As a result of the use of derivative instruments not
extensively for investment purposes, the Invesco
Asia Asset Allocation Fund may be subject to
additional volatility and leveraged risk, which may
result in significant fluctuations of the NAV of the
Invesco Asia Asset Allocation Fund and/or extreme
losses where the Investment Manager is not
successful in predicting market movements. On
the other hand, the
management overlay as described above is

introduction of a risk

intended to improve the risk/return profile of the
Invesco Asia Asset Allocation Fund and should in
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general reduce the risk profile over the long term.
Additionally, the Invesco Asia Asset Allocation
Fund may also be subject to risks of implementing
active financial derivative instrument positions not
correlated with the underlying assets of the Fund.

Fund house notification: CN EN
You are recommended to read carefully the notices provided by us and the fund house and make

your own prudent investment decisions after careful consideration.

If you have no intention to keep holding the Overseas Investment Plan invested to this offshore
fund, you may choose to redeem it or switch to the Overseas Investment Plan invested to another
switchable fund through our branch channel, HSBC China WeChat service account, HSBC China
mobile banking and HSBC China personal internet banking (switching fee is waived for switching
conducted before 15:00 Beijing time 5 Nov 2020).

Should you have any questions or want to make any further inquiries, please contact your
relationship manager or call HSBC China Customer Service Hotline 95366. Thank you

Yours Sincerely,

HSBC (China) Ltd.

[29 Sep 2020]
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