IBOR Reforms and its Impact
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Important interest rate changes are happening in 2021. Here’s what that means for
you
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Financial institutions all over the world are getting ready for a change in how they set some
of their interest rates and prices. Since this might affect your HSBC products and services in
a number of ways, we wanted to let you know what we’re doing to prepare.
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What’s changing?

Products such as loans, mortgages, structured products, bonds and other financial products
often use ‘reference rates’ such as the London Interbank Offered Rate (LIBOR) to set the
applicable interest rates and payment obligations. Regulators in several countries have
been looking at LIBOR and other Inter-Bank Offered Rates (IBORs) to decide whether these
rates should be replaced by alternative ‘risk-free rates’. We expect these changes to be
complete by the end of 2021.
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What does this mean for you?

The Overseas Investment Plan - Offshore Fund you hold may references LIBOR in its
prospectus, for example in its investment objectives. This may be because the fund is
benchmarked against the performance of LIBOR, because it uses LIBOR as a yield target
[or where there are performance fees linked to LIBOR]. Detail relevant funds are listed as
below:

Investment Plan Reference | Offshore Fund

Code

IPFD2138/IPFD3138 JPMorgan Global Macro Opportunities Fund - EUR - Acc.

IPFD2139/IPFD3139 JPMorgan Global Macro Opportunities Fund -
USD(Hedged) - Acc.

IPFD2140/IPFD3140 JPMorgan Global Macro Opportunities Fund -
AUD(Hedged) - Acc.

IPFD2176/IPFD3176 BlackRock Americas Diversified Equity Absolute Return
Fund - USD - Acc.

IPFD2177/IPFD3177 BlackRock Americas Diversified Equity Absolute Return
Fund - EUR(Hedged) - Acc.

IPFD2178/IPFD3178 BlackRock Americas Diversified Equity Absolute Return
Fund - AUD - Acc.
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What will happen next?

We are working with our regulators and industry groups and are actively monitoring
developments. At the moment, it is not possible to confirm what the impact on your product
will be as the industry continues to prepare for the introduction of the new rates and the
impact of the changes.

You'll likely see IBOR reforms in the news over the next few months so we wanted to let you
know that we’re getting ready for the changes. We'll contact you as soon as we have more
details for how the changes will affect you, or you may get the notice from fund manager.
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Please consult your relationship manager, or call HSBC China Customer Service Hotline
95366.
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